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INDEPENDENT AUDITOR’S REPORT

To the Members of International Tobacco Company Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of International Tobacco Company
Limited (“the Company”), which comprise the Balance sheet as at March 31 2021, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act. 2013, as
amended (“the Act”} in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS Financial Statements’
section of our report. We are independent of the Company in accordance with the 'Code of Ethics’ issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such olher information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material risstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influcnce the cconomic decisions of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercisc professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

*+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of 4
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and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2} of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate
Reportin "Annexure 2" to this report;

(@) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;
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{h} With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements - Refer Note 28 to the Ind AS financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICA! Firm Registration Number: 301003E/E300005

bieddlesl—

per Vishal Dhariwal
Partner
Membership Number: 512531
UDIN: 21512531AAAAAIT516
Place of Signature: New Delhi
Date: June 25, 2021
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Arnexure 1 referred to in paragraph 1 under the heading "Report on Other Legal and Regulatory

Requirements” of our report of even date

Re: International Tobacco Company Limited (‘the Company")

(i) (@)

(b)

(c)

(ii)

(iii)

(i)

v)

{vi)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

All fixed assets were physically verified by the management in the previous year in accordance
with a planned programme of verifying them once in three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

According to the information and explanations given to us, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification. There
was no inventory lying with third parties.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013, Accordingly,
the provisions of clause 3(iii){a}. (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions of
section 186 of the Companies Act 2013 in respect of investments made have been complied
with by the Company. In our opinion and according to the information and explanations given
to us, there are no loans, guarantees, and securities granted in respect of which provisions of
section 185 and 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies {(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v} of the Order are not applicable and hence not commented upon.

To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3{vi) of the Order are not
applicable to the Company and hence not commented upon.

{vii) () The Company is generally regular in depusiling with appropriate authorities undisputed

statutory dues including provident fund, employees' state insurance, income-tax, duty of
custom, duty of excise, goods and service tax, cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us and audit procedures performed by

us, no undisputed amounts payable in respect of provident fund, employees’ state insurance,
income-tax, duty of custom, duty of excise, goods and service tax, cess and other statutory dues
were outstanding. at the year end, for a period of more than six months from the date they
became payable.
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(viii)

(ix)

(c} According to the information and explanations given to us, the outstanding dues on account of

excise duty and income tax which have not been deposited on account of any dispute are as

follows:
Nature of | Nature of | Amount of | Amount Period to which the Forum where
the statute the dues dues™ deposited amount relates dispute is
{Rs. lakhs) | (Rs. lakhs) pending
Central Excise 116 | FY 2006-07 o FY | Supreme Court
Excise Act, duty 1.366.56 2009-10
1944 194.39 10.00 | FY 2006-07 to FY | Customs Excise
2013-14 and Service Tax
Appellate
Tribunal
626.59 2369 FY2011-12toFY | Commissioner
201718 (Appeals)
Income-tax Income 45.30 45,30 FY 201112 Income Tax
Act, 1961 tax Appellate
Tribunal
122.88 122.87 FY 2010-11, FY Commissioner
2012-13to FY (Appeals)
2013-14 and
FY 2015-17 to
FY 2016-17
2.97 2.97 FY 2005-06 Assessing Officer

“includes interest and penalty wherever the amount indicated in the order.

Further, the concerned authority is in appeal against favorable orders received by the Company
in respect of the following matters:

Amount Periecd to

Name of the Nature Rs which the Forum where department

statute : amount has preferred appeal

lakhs)
relates

Cen_tral Excise FY 2010- | Customs Excise and Service Tax
Excise Act, Dut; uail 52 11 Appellate Tribunal
1944 Y PP
Income Tax Income FY 2003- .
Act, 1961 tax 5.36 04 Income Tax Appellate Tribunal

There are no dues of sales tax, custom duty, goods and service tax and cess which have not

been deposited on account of any dispute.

The Company does not have any outstanding loans or borrowing dues in respect of a
financial institution or bank or to dues in the nature of loan towards government or dues to
debenture holders during the year. Therefore, reporting under this clause is not applicable to
the Company and hence, not commented upon.

According to the information and explanations given by the management and audit procedures
performed by us, the Company has not raised any money way of initial public offer / further
public offer / debt instruments and term loans hence, reporting under clause (ix) is not
applicable to the Company and hence not commented upon.
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(x)

{xi)

(xii)

(xiff)

{xiv)

{(xv)

{xvi)

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197 read with schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii)
of the order are not applicable to the Company and hence not commented upon.,

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 (‘Act’) where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of section 177 of the Act are
not applicable to the Company and accordingly reporting under clause 3{xiii) insofar as it relates
to section 177 of the Act is not applicable to the Company and hence not commented uport.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

According to the information and explanations given by the management and audit procedures
performed by us, the Company has not entered into any non-cash transactions with directors
or persons connected with him as referred to in Section 192 of Comparies Act, 2013,

According to the information and explanations given to us, the provisions of Section 45-1A of
the Reserve Bark of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E / E300005

igrdd L;;’

per Vishal Dhariwal

Partner

Membership Number: 512531
UDIN: 2151253 1AAAAAIT516

Place of Signature: New Delhi
Date: June 25, 2021
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Annexure 2 referred to in para 2(f) under the heading "Reporting on Other Legal and Regulatory
Requirements” to the Independent Auditor's Report of even date on the Ind AS financial statements
of International Tobacco Company Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of
International Tobacco Company Limited (“the Company”} as of March 31, 2021 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to Ind AS financial statements included obtaining
an understanding of internal financial controls with reference to these Ind AS financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Ind AS financial
statements.

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements

A company’s internal financial controls with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controis with reference to Ind AS financial
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statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial Statements

Because of the inherent iimitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Ind AS financial statements to future periods are
subject to the risk that the internal financial control with reference to Ind AS financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to Ind AS financial statements and such internal financial controls with reference to Ind AS
financial statements were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Vishal Dhariwal

Partner

Membership Number: 512531
UDIN: 2151253 1AAAAAIT516
Place of Signature: New Delhi
Date: June 25, 2021




INTERNATIONAL TOBACCO COMPANY LIMITED

BALANCE SHEET AS AT MARCH 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

) As at As at
Particulars Nate No. 31.03.2021 31.3.2020
ASSETS
Non-current assets
Property, plant and equipment 6.1 3,174.83 2,939.00
Capital work-in-progress 6.1 24.15 77.28
Right to use asset 6.2 205.51 210.70
Financial assets

- Investments 7 176.52 173.85

- Loans 9 30.52 33.73

- Other financial assets 13 151.23 148.20

Income tax assets (Net) 15 344.88 499,21

Other non-current assets 14 49.46 43.63

Total non-current assets 4,157.10 4,125.60
Current assets

Inventories 11 601.16 563.95
Financial assets

- Trade receivables 8 1,220.73 410.63

- Cash and cash equivalents 12 196.82 189.00

- Loans 9 6.06 6.79

- Other financial assets 13 13.60 35.80

Other current assets 14 157.76 734,79

2,196.13 1,940.96

Total current assets 2,196.13 1,940.96

Total assets 6,353.23 6,066.56

# \
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INTERNATIONAL TOBACCO COMPANY LIMITED

BALANCE SHEET AS AT MARCH 31, 2021
(Al amounts are in Rs. lakhs unless otherwise stated)

. As at As at
Particulars Note No. 34 03.2021 31.3.2020
EQUITY AND LIABILITIES
Equity
Equity share capital 16 300.00 300.00
Other equity 17 4,839.97 4,588.56
Total equity 5,139.97 4,888.56
Liabilities
Non-current liabilities
Provisions 19 324.29 297.75
Deferred tax liabilities (Net) 10 86.39 31.82
Total non-current liabilities 410.68 329.57
Current liabilities
Financial liabilities

- Trade payables 20
(a) Total Qutstanding dues of Micro Enterprises
and Small Enterprises 100.94 3.64
(b) Total Qutstanding dues of Creditors other than 372.20
Micro Enterprises and Small Enterprises ' 577.22
-~ Other financial liabilities 18 117.96 49.78
Other current liabilities 21 90.09 73.49
Provisions 19 117.92 140.92
Income tax liabilities (Net) 15 3.38 3.38
Total current liabilities 802.58 848.43
Total liabilities 1,213.26 1,178.00
Total equity and liabilities 6,353.23 6,066.56
Notes forming part of the financial statements 1-36
As per our report of even date For and on behalf of the Board of Directors of
For S.R. Batliboi & Co. LLP International Tobacco Company Limited
Firm reqgistration number; 301003E/E300005
Chartered Accountants M

Per Vishal Dhariwal
Partner
Membership No.; 512531

Place: New Delhi
Date: June 25, 2021

Place: Gurugram
ate: June 25, 2021

o
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INTERNATIONAL TOBACCO COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

(All amounts are in Rs. lakhs unless otherwise stated)

. Year ended Year ended
Particulars Note No. 31.03.2021 31.3.2020
Revenue from operations 22 5,923.98 5,973.89
Other income 23 33.10 20.38
Total income (I+1I) 5,957.08 5,994.27
Expenses
Employee benefits expenses 24 2,502.05 2,266.90
Finance costs 25 1.51 0.42
Depreciation expenses 6 278.75 276.77
Other expenses 26 2,885.55 3,067.77
Total expenses (IV) 5,667.86 5,611.86
Profit before tax (IXI-IV)} 289.22 382.41
Tax expense: 10

- Current tax 19.55 31.17
- Deferred tax expense 54.80 118.39
74.35 149.56
Profit for the year (V-VI) 214.87 232.85
Other comprehensive income
Items that will not to be reclassified to profit or loss
(i) Gain/{loss) on remeasurements of the defined benefit plans 44.95 (119.58)
(ii) Equity instruments through other camprehensive income 2.67 (31.86)
(iii) Incomg tax relating to item (i) that will not be reclassified (11.31) 30.10
to profit or loss
{iv} Incomg tax relating to item (ii) that will not be reclassified 0.23 6.07
to profit or loss
Total other comprehensive income, net of tax (I+ii+ili+iv) 36.54 (115.27)
Total comprehensive income for the year {VII+VIII) 251.41 117.58
Basic and dlluted earnings per equity share 27 71.62 77.62
(Face value of share - Rs. 100 each)
Notes forming part of the financial statements 1-36

As per our report of even date

For S.R. Batliboi & Co. LLP

Firtn registration nurmmber: 301003E/E300005
Chartered Accountants

e ddbasl) -

Per Vishal Dhariwal
Partner
Membership No.: 512531

Place: Gurugram
Date: June 25, 2021

G

For and on behalf of the Board of Directors of
International Tobacco Company Limlted

,

et

==

Place: New Delhij
Date: June 25, 2021
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INTERNATIONAL TOBACCO COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

(All amounts are in Rs. lakhs unless otherwise stated)

{a) Equity share capital

Balance at April 1, 2019

Changes in equity share capital during the year
Balance at March 31, 2020

Changes in equity share capital during the year
Balance at March 31, 2021

{b) Other equity

Balance at April 1, 2019

Profit for the year

Other comprehensive income for the year, net of income:
tax

Total comprehensive income

Balance at March 31, 2020

Profit for the year

Other comprehensive income for the year, net of income:

tax
Total comprehensive income
Balance at March 31, 2021

Notes forming part of the financial statements

As per our report of even date

For 5.R. Batliboi & Co. LLP
Firm registration number; 301003E/E300005
Chartered Accountants J

Per Vishal Dhariwal
Partner
Membership No.: 512531

Place: Gurugram
Date: June 25, 2021

\

Amount

300.00

300.00

300.00

Reserves and surplus

Items of other
comprehensive

income
Equity
e . instrument
i‘::umri':f‘s ::rt:i':esd through other Total
9 comprehensive
income
2,950.00 1,360.71 160.27 4,470.98
- 232.85 - 232.85
(89.48) (25.79) (115.27)
- 143.37 {25.79) 117.58
2,950.00 1,504.08 134.48 4,588.56
- 214.87 - 214.87
33.64 2.90 36.54
- 248.51 2.90 251.41
2,.950.00 1,752.59 137.38 4,839.97
1-36

For and on behalf of the Board of Directors of
International Tobacco Company Limited

Place: New Delhi
Date: June 25, 2021



INTERNATIONAL TOBACCO COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated}

For the year

For the year

Particulars ended 31.03.2021 ended
31.3.2020
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 289.22 382.41
Adjustments for:
Depreciation expenses 278.75 276.77
Interest income from - Deposits and loans (8.39) (8.99)
Advance written off 0.07 0.82
Interest expenses - Others 1.51 0.42
Liabilities written back {(0.25) {4.63)
Property, plant and equipment written off - 8.87
{Profit}/Loss on sale of property, planl and equipment {net) (0.51) 4,59
Foreign Currency fluctations {net) 0.76 0.69
271.94 278.54
Operating profit before working capital changes 561.16 660.95
Adiustments for changes in working Capital:
Loans, trade receivables, other financial assets and other assets {259.89} 71.94
Inventories (37.21} {22.43)
Trade payables, other financial liabilities, other liabilities and provisions (47.73) (265.60)
(344.83) {216.09)
Cash generated from operating activities 216.33 444,86
Income taxes refund received/{paid) (Net) 123.47 {123.38)
123.47 {123.38)
Net cash generated from operating activities 339.80 321.48
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment {361.96) (435.94)
Proceeds from sale of property, plant and equipment 0.90 5.31
Interest received 30.59 12.45
Net cash {used in} investing activities (330.47) {418.18)
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest paid (1.51) (0.15)
Net cash (used in} financing activities {1.51) {0.15)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 7.82 {96.85)
Cash and cash equivalents at the beginning of the year 189.00 285.85
Cash and cash equivalents at the end of the year (Refer Note No.12) 196.82 189.00

Notes forming part of the financial statements

As per our report of even date
For S.R. Batlibol & Co. LLP

Firm registration number: 301003E/E300005

Chartered Accountants
Vic L-Oc:b L"““/L_/
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Partner
Membership No.: 512531

Place: Gurugram
Date: June 25, 2021
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs, lakhs unless otherwise stated)

Corporate information

International Tobacco Company Limited (‘the Company’) is a public limited company incorporated in India. The
Company is engaged in manufacturing of tobacco and tobacco products on behalf of holding company.

The address of its registered office is Macropolo Building, Ground Floor, Dr, Babasaheb Ambedkar Road, Lalbaug,
Mumbai - 400033 and the address of its corporate office is Omaxe Square, Plot No.14, Jasola District Centre, Jasala,
MNew Delhi - 110025,

The financial statements were approved by the Board of Directors on June 25, 2021,

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015.

The financial statements are presented in rupees and all values are rounded to the nearest lakhs except when
otherwise indicated.

Basis of preparation and presentation

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that
are measured at fair value at the end of each reporting period, as explained in the accounting policies mentioned
below,

Histarlcal cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardiess of whether that price is directly observable or
estimated using anotber valuation technique.

Use of estimates

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind
AS requires the management of the Company t¢ make estimates and assumptions that affect the reported balance of
assets and liabilities, revenues and expenses and disclosures relating to contingent assets and contingent liabilities,

The management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results may differ from these estimates. Any revision to the accounting estimates or difference
between the estimates and the actual results are recognised in the periods in which the results are known/materialise
or the estimates are revised and future periods affected.

Significant accounting policies

Revenue recognition

Manufacturing fees {Revenue from contracts with customers)

The Company's revenue from contracts with customers comprises of manufacturing fees from the holding company.
Revenue from manufacturing fees is recognised when control of the goods is transferred to the customers which
usually is at the time of production of cigarettes. Revenue is recognised basis the quantum of cased production of
cigarettes,

The Company does not expect to have any contracts where the period between the transfer of the promised goods or
services to the customer and payment by the customer exceeds one year. As a consequence, the Company does not
adjust any of the transaction prices for the time value of money,

Dividend snd interest income

Dividend income from investments is recognised when the shareholder's right to receive payment has been
established provided that it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliahly,

Interest income from a financlal asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition,




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are In Rs. lakhs unless otherwise stated)

4.2, Leases
Company as a lessor
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

4,2.1, Operating lease
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the
lessor, are recognised as operating lease. Operating lease payments are recognised on a straight line basis over the
lease term in the statement of profit and loss.

4.2.2, Finance lease
A lease that transfers substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease, Amounts due from lessees under finance leases are recorded as receivables at the Company’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of retumn on the net investment outstanding in respect of the lease,

4.2.3 Company as a lessee
At the date of commencement of the lease, the Company recognises a right-of-use-asset {("ROU") and a
corresponding iease liabliities for all the lease arrangements in which it Is a lessee, except for the leases with a term
of 12 months or less (short term leases) and the leases of low value assets. For these short term and leases of low
value assets, the Company recognises the lease payments as an operating expense on accrual basis.

i} Right of use asset

The Company recognises right-of-use asset at the commencement date of the lease (i.e., the date the underlying
asset is avaffable for use). The ROU assets are initially recognised at cost, which comprise of the initial amount of the
lease liabilities adjusted for any payment made at or prior to the commencement date of the lease plus any initial
direct cost less any lease incentive. They are subsequently measured at cost less accumulated depreciation and
impairment losses, if any. The ROU asset are depreciated on a straight line basis over the shorter of the lease term
and the estimated useful life of the underlying asset, as foliows:

Land: 56 to 99 years

The right-of-use asset are also subject to impairment. Refer to the accounting policies in section 4.7, Impairment of
non-financial assets.

ROU asset have been separately presented in the Balance Sheet.

i} Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees,

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a
change in an index or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset,

4.3, Foreign currencies

4.3.1, Functional and presentational currency
The Company’s financial statements are presented in Indian rupees (INR), which is also the Company’s functional
curency. Functlonal currency Is the currency of the primary economic environment in which an entity operates and is
normally the currency in which the entity primarily generates and expends cash.

4.3.2. Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated In forefgn currencies at year end exchange rates are
generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges.

Nen-monetary items that are measured in terms of historical cost in a foreign currency are transtated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recegnition of the gain
or Ioss on the change in fair vaTue of the item {i.e., translatlon differences on |terns whose falr value gain or Ioss IS e,

profit or loss, respectively).

@/_



INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unfess otherwise stated)

4.4, Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax,

4.4.1. Current tax
Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and Jaws that have been
enacted or substantively enacted by the reporting date and includes any adjustment to tax payable in respect of
previous year.

4.4.2, Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such defarred tax assets and liabilities are not recognised if
the temporary difference artses from the initial recognition (other than in a business combination} of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profits.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probabie that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to appiy in the vear when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recegnised in
olther comprehensive income or directly In equity respectively.

4.5. Employee benefits

4.5.1, Short term employee benefits
A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service.
Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service.

4,5.2, Long tarm amployee benefits
Long term employee benefits include compensated absences. The Company has a policy on compensated absences
which are both accumulating and non-accumulating in nature. The expected cost of accumulating compensated
absences is determined by actuartal valuation performed by an independent actuary at each balance sheet date using
projected unit credit method on the additional amount expected to be paid/availed as a result of the unused
entitlement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences is
recagnized in the period in which the absences occur,

4.5.3, Defined contribution plan
Provident fund, superannuation fund and employee’s state insurance are the defined contribution schemes offered by
the Company. The contributions to these schemes are charged to the statement of profit and loss of the year in which
contribution to such schemes becomes due on the basis of services rendered by the employees.

4.5.4. Defined benefit plan
Gratuity liability is provided on the basis of an actuarial valuation made at the end of each financial year as per

prajected unit aredit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets {excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or ¢redit to retained earnings through other comprehensive income in the period in which they
occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

4.5.5. Termination benefits
Termination benefit is recognised as an expense at earlier of when the Company can no longer withdraw the offer of
termination benefit and when the expense is incurred.
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INTERNATEONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

Property, plant and equipment

Recognition and Measurement

Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and any
recognised impairment losses, and include interest on loans attributable to the acquisition of qualifying assets upto
the date they are ready for their intended use. Freehold land is measured at cost and is not depreciated.

Capital work in progress

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any
recoghised impairment loss. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual
value.

Depreciation on tangible fixed assets {cther than free hold land and properties under construction) is recognised on
straight-line method, taking into account their nature, their estimated usage, their operating conditions, past history
of their replacement and maintenance support atc,

Estimated useful lives of the assets based on technical estimates are as under:

Buildings 30 - 60 years
Plant and machinery 7.5 - 15 years
Electrical installation and equipments 10 years
Computers and information technology equipments 3 -6 years
Furniture, fixtures and office equipments 5 -10 years
Motor vehicles 8 years

The useful lives estimated above are equal to those indicated in Schedule II of the Companies Act, 2013.

Freehold land is not depreciated.

The ROU asset are depreciated on a straight line basis over the shorter of the lease term and the estimated useful life
of the underlying asset.(Refer note no. 4.2.3).

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sale proceeds and the carrying
amoeunt of the asset and is recognised in profit or loss,

Impairment of non-financial assets

The management periodically assesses whether there is any indication that an asset may have been impaired. If any
such indication exists, the recoverable amount is estimated in order to determine the extent of impairment loss (if
any). An impairment loss is recognized wherever the carrying value of an asset exceeds its recoverable amount,
Recoverable amount is higher of an asset’s net selling price and its value in use. Value in use is the present value of
estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of
the usefu! life.

Impairment losses recognized in prior years are reversed when there is an indication that the impairment losses
recognized earlier no longer exist or have decreased, Such reversals are recognized as an increase in the carrying
amount of the asset to the extent that does not exceed the carrying amounts that would have been determined {net
of depreciation) had no impairment loss been recoanized in prior years.

Inventories
Inventorles are stated at lower of cost and net realisable value, |he cost of stores and spares is determined on
maving weighted average cost basis.

Net realisable value is the estimated selling price for inventories in the ordinary course of business, less all estimated
costs of completion and costs necessary to make the sale.
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Notes to the flnanclal statements for the year ended March 31, 2021
(All amounts are In Rs. fakhs unless otherwise stated)

4.9. Provisions and contingencies

4,9.1. Provisions
Pravisions are recognised when the Company has a present obligation as a result of a past event and it is probable
that an outflow of resources embodying economic benefits will be required to settie the obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When the effect of time value is material, the amount is determined by discounting the expected future
cash flows,

4.9.2. Contingent liahilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

4,10, Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

4,10.1. Financial assets

4,10.1.1. Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades} are recognised on the trade date, i.e. Lhe date thal the Company commils Lo
purchase or sell the asset.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

4.10.1.2, Classification of financial assets
Classification of financial assets depends on the nature and purpose of the financial assets and is determined at the
time of initial recognition. The Company classifies its financial assets in the following measurement categories:

»those measured at amortized cost,
»those to be measured subsequently at fair value, either through other comprehensive income (FYTCCI)
or through profit or loss (FVTPL)

Financial assets at amortised cost:
A financial assets is measured at the amortised cost if both the following conditions are met:
a} The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,

and
b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

interest {SPPI} on the principal amount outstanding.

Financial assets at FVTOCI:
A financial asset is classified as at the FYTOCI if both of the following criteria are met unless the asset is designated at
fair value through profit or loss under fair value option,

{a) The objective of the husiness model is achieved both by collecting contractual cash flows and selling the financial
asset, and
(b) The asset’s contractual cash flows represent SPPI.

Finunuial ayyets st FVTPL:
FVIPL 15 3 resldual category for financlal asscts. Any assct, which docs not meet the criteria for categorization as at

amortized cost or as FVTOCI, is classified as at FYTPL.
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Notes to the financial statements for the year ended March 31, 2021
(Al amounts are in Rs. lakhs unless otherwise stated)

4.10.1.3. Investments in equity instruments at FYTOCI

On initial recognition, the Company can make an irrevocable election {on an instrument-by-instrument basis) to
present the subsequent changes in the fair value in other comprehensive income pertaining to investments in equity
instruments. This election is not permitted if the equity investment s held for trading. These elected investments are
initially measured at fair value plus transaction costs. Subsequently, they are measured at fair vatue with gains and
losses arising from changes in fair value recognised in other comprehensive income and accumulated in the 'Reserve
for equity instruments through cther comprehensive income'. The cumulative gain or loss is not reclassified to profit
or loss on disposal of the investments.

A financial asset is held for trading if;

» it has been acquired principally for the purpose of selling it in the near term; or

» on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together
and has an recent actual pattern of short-term profit-taking; or

kit is a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

The Company has equity investment in one entity which is not held for trading. The Company has elected the FYTOCI
irrevocable option for this investment (Refer Note no. 7). Fair value is determined in the manner described in Note
no. 32.

Dividend on above investment in equity instruments is recegnised in profit or loss when the Company's right to
receive the dividend is established, it is probable that the economic benefits associated with the dividend will flow to
the Company, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

4,10.1.4. Derecognition
A financial asset is primarily derecognised when:
» The rights to receive cash flows from the asset have expired, or
» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
Lhe received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a} the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

4.10.1.5. Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss {(ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits and bank balance.

b} Any contractual right to receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 18,

The Company believes that, considering their nature of business and past history, the expected credit lass in relation
to its financial assets is non-existent or grossly immaterial. Thus, the Company has not recognised any provision for
expacted credit loss. The Company reviews this pollcy annually, if reguired.

4.10.2, Financial liabilities

4.10.2.1, Initial recognition and measurement
Financial liabilities are classifted, at initial recognition, as financial liabilities at fair value through profit or loss or
payablas, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly attributabie
transaction costs,
The Company’s financial llabllitles Inciude other payables.

4.10.2.2. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss (FVTPL)
Financial Kabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or toss.

Financial liabilities designated upon initial recognition at fair value through profit or lass are designated as such at the
initial date of recognition, and only if the c¢riteria in Ind AS 109 are satisfied.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings, lease liabilities and trade and other payables are
subsequently measured at amortised cost using the Effective Interest Rate (EIR) method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

a"
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs th%renarﬁ

integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. ,;}
a, o1
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4,10.2.3, Derecognition
A financlal liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amaounts is recognised in the statement of profit or loss,

4.11. Offsetting financial instruments
Financial assets and liabflities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

4.12. Cash and cash aquivalents
Cash and cash equivalents comprises of cash on hand and at banks, short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value,

For the purpose of the Statement of Cash Flows, Cash & Cash Equivalents consists of Cash and Short term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the company's cash
management,

4,13, Earnings per share {EPS)
Basic earnings per share has been computed by dividing the profit/(Joss) after tax by the weighted average number of
equity shares outstanding during the year.
Diluted earnings per share has been computed by dividing the profit/(loss} after tax by the weighted average number
of equity shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

4.14, Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.
Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

» Level 1 -- Quoled (unadjusted) market prices in dctlve markets for Identical assets ot llabllitles.

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly abservable,
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement s

unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpese of falr value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above,
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4.15, Application of new Standards and amendments

The Company has adopted, with effect from April 01, 2020, the following new and revised standards and
interpretations. Their adoption has not had any significant impact on the amounts reported in the financial
statements,

1. Amendments to Ind AS 103 regarding definition of a Business.

2. Amendments to Ind AS 107 and 109 regarding Interest Rate Benchmark Reform.

3. Amendments te Ind AS 1 and Ind AS 8 regarding definition of Material.

4. Amendments to Ind AS 116 regarding COVID-19 related rent concessions.

Other Amendments
A number of other minor amendments to existing standards also became effective on April 01, 2020 and have been

adopted by the Company. The adoption of these new accounting pronouncements did not have a material impact on
the accounting policies, methods of computation or presentation applied by the Company.

Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s financial statements are not expected to have a significant impact on the Company's financial
statements. The Company has not early adopted any amendment, standard or interpretation that has been issued
but is not vet effective.
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Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management of the Company to make judgements, estimates
and assumptions that effect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods

Judgements and estimates

In the process of applying the accounting policies, management has made the following judgements, which have
the most significant effect on the amounts recognised in the financial statements:

Fair value measurement of financial instruments

Some of the Company's assets and liabilities are measured at fair value for financial reporting purposes. In
estimating the fair value of an asset or a liability, the Company uses market-abservable data to the extent it is
available. Where Level 1 inputs are not available, the Company engages thirty party qualified valuer to perform the
valuation. The management of the Company works closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the maodel.

Information about the valuation technique and inputs used in determining the fair value of assets and liabilities are
disclosed in Note no. 32.

Provisions and contingent liabilities

The Company has ongoing litigations with various regulatory authorities and others, Where an outflow of funds is
believed to be probable and a reliable estimate of the outcome of the dispute can be made based on
management's assessment of specific circumstances of each dispute and relevant external advice, management
provides for its best estimate of the liability.

Where it is management’s assessment that the outcome cannot be reliably quantified or is uncertain, the claims
are disclosed as contingent liabilities unless the likelihood of an adverse outcome is remote. Such liabilities are
disclosed in the notes but are not provided for in the financial statements. When considering the classification of
legal or tax cases as probable, possible or remote, there is judgement involved. Management uses in-house and
external legal professionals to make informed decision. These are set out in Note no. 28,
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs, lakhs unless otherwise stated)

As at As at
31.03.2021 31.3.2020
Investments
Non-current
Investment in equity investments (valued at fair value through
other comprehensive income)- Unquoted
Unique Space Developers Limited
1,060 equity shares of Rs.100 each fully paid-up (Previous year 1,060 176.52 173.85
equity shares)
Total 176.52 173.85
Trade receivables (at amortised cost)
{Unsecured considered good unless otherwise stated)
Receivable from Holding company (Refer Note no. 34) 1,220.73 410.63
Total 1,220.73 410.63
The average credit period on sale of services ranges upto 90 days. No interest is charged on trade
receivables.
Age of receivables
No past due 1,220.73 410.63
Loans (carried at amortised cost)
{unsecured considered good unless otherwise stated)
Non-current
Loans to employees 30.52 33.73
30.52 33.73
Current
Loans and advances to employees 6.06 6.79
6.06 6.79
Total 36.58 40.52
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

Income taxes
The major component of income tax expense are:

Income tax expense in the statement of profit and loss comprises:

Year ended Year ended
31.03.2021 31.3.2020
Current Income tax
In respect of the current year 19,55 30.10
In respect of prior year - 1.07
19.55 31.17
Deferred tax
In respect of the current vear 54.80 118.39
54.80 118.39
Total Income tax expense recognised in the stat t of profit and loss 74.35 149,56
Effective tax rate 25.71% 359.11%
Statement of Other Comprehenslve Income:
Current Income tax credit / (expense)
In respect of the current year {11.31}) 30.10
Deferred tax credit / {expense)
1n respect of the current year 023 6.07
Income tax charge to OCI (11,08} 36.17
The income tax expense for the year can be reconclled to the accounting profit as follows:
Year ended Year ended
31.03.2021 31.3.2020
Profit before tax 289,22 382.41
[ncome tax expense calculated at corporate Lax rate of 25.168% (Previous year 25.168%) 72,79 96.24
Effect of write off of MAT credit entitlement - 29.91
Effect of chanqe in Income tax rate - 19,79
Effect of expenses that are not deductible In determining taxable profit 1.56 2.55
Effact of change in income tax expense related to prior years - 1.07
Income tax expenses recognised in statement of profit and loss 74.35 149.56

The tax rate used for the current year reconclliation above is the corporate tax rate of 25.168% (Prevlous year 25.168%) payable by corporate entlties in Indla on taxable

profits under the Indian tax laws,

Deferred tax balances

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilitles are as follows:

As at As at

31.03.2021 31.3.2020
Deferred tax asset
Provisions for compensated absances 92.85 112.57
Provisions for entry tax 0.23 0.23
Voluntary retirement scheme payment deductible in instalments 7.83 21.79
Unabzorbed depreciation - 5.79
Total deferred tax assets 100.91 140.38
Deferred tax liabllity
Financial assets fair valued through other comprehensive income {23.52) (23.75)
Property, plant and equipment (163.781 (148.45)
Total deferred tax llabllities (1B7.30) (172.204
Deferred tax assets/ (liabilities) after set off (86.39) {31.82)

.'/

&




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financlal statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs uniess otherwise stated)

10 Income taxes {continued)

Movemeant in deferred tax assets and liabilitles during the year ara as follows:

Opening Recognised Recognised in Closing
Balance in profit or other Balance
loss comprehensive
jncome
Far the year ended Mar 31, 2020
Deferred tax assets In relation to:
Provisions for compensated absences 172.55 {59.98) 112.57
Frovisions for entry tax 0.30 {0.07} 0.23
Voluntary retirement scheme payment deductibla in 47,42 {25.63) 21.79
instalments
Unabsorbed Capreclation 31.46 {25.67) 5.79
MAT Credit Entitlement 20.91 {29,591} =
281.64 (141.26) 5 140.38

Deferred tax labllities in relation to:
Financial agsets fair valued through other comprehensive (22.82) - 6.07 (23.75})
income
Property, plant and equipment {171.31N 22.86 {148.45}

(201.131_ 22.06 G.07 {172.20)
Met deferred tax assets/(llabilitlas) 80.51 {118.40) 6.07 {31.82)
For the year ended March 31, 2021
Deferred tax assets in relation to;
Provisions for compensated absences 112.57 (19.72) 932.85
Provisions for entry tax 0.23 0.23
Voluntary retirement scheme payment deductible in 21.79 (13.96) 7.83
instalments
Unabsorbed Depreciation 5.79 (5.79) -

140.38 (39.47) 100.91

Deferred tax liabilitles in relation to:
Financlal assets fair valued through other comprehensive (23.75) = 0.23 {23.92)
income
Property, plant and equipment (146.45) {15.33) - (163.78)

(172,20} {15.33) 0.23 {187.30})
Net deferred tax Liabilities {31.82) {54.80) 0.23 {86.39}
_1
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

As at As at
31.03.2021 31.3.2020

11.

12.

13.

Inventories
{At cost or under)

Stores and spare parts {net of provision of Rs.119.37 601.16 563.95
lakhs; Previous year Rs.109.55 lakhs)
601.16 563.95
Cash and bank balances
Cash and cash equivalents
(as per cash flow statements)
Cash on hand 0.52 3.23
Balances with banks
- In current accounts 196.30 185.77
Cash and cash equivalents 196.82 189.00
Cash and bank balances 196.82 189.00
Other financial assets at amortised cost
(unsecured considered good unless otherwise stated)
Non-current
Security deposits 151.23 148.20
151.23 148,20
Current
Interest accrued on security depaosits 13.60 35.80
13.60 35.80




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

As at As at
31.03.2021 31.3.2020
14. Other assets
(unsecured considered good unless otherwise stated)
Non-current
Prepaid expenses 2.55 0.66
Capital advances 5.31 27.20
Balance with government authorities 41.60 15.77
49.46 43.63
Current
Balance with government authorities 27.63 639.86
Prepaid expenses 39.62 35.61
Recoverable from gratuity fund (Refer Note no. 31) 42.43 -
Others 48.08 59.32
157.76 734.79
15. Income tax assets and liabilities
Income tax assets (Non-current)
Income tax recoverable (net of advance tax and provisions) 344.88 499,21
344.88 499,21
Income tax liabilities {Current)
Income tax payable (net of payments) 3.38 3.38
3.38 3.38

/
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(ANl armounts are In Rs, lakhs uniess ntherwise stated)

As at As at
31.03.2021 31.3.2020
16. Equity share capital
Authorised
500,000 equity shares of Rs. 100 each 500,00 50q.00
200.00 500.00
Issued, subscribed and fully paid up
300,000 equity shares of Rs. 100 each
{including 6,000 shares allotted as fully paid pursuant to a contract without payment being
recelved in cash) 300.00 300.00

{OFf the above shares, 299,994 shares are held by the holding company - Godfrey Phillips [ndia
Limited and & shares are held by individuals as nominees of the holding company}

(i} There has been no movement in the equity shares in the current and previous year,

(i) The Company has only one class of equity shares having a par value of Rs. 100 per share, Each holder of equity share is entitled to one vote per share.

(iii) The Company declares and pays dividands in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharehoiders in the
ensuing Annual General Meeting. The Board may from time to time pay to the members such interim dividends as appear to it to be justified by the profits of the
Company.

{Iv} Shares held by holding company:

Out of equity shares issued by the company, shares held by its holding company are 35 below:

Ag at 31.03.2021 Ag at 31,3,2020

Holding Company Number of % holding Mumber of % holding
shares shares

Godfrey Phillips India Limited {including its nominees) 300,000 100.00% 300,000 100.00%

{v) Shares held by each shareholder holding more than S%:

Name of the shareholder Numberof o 1 o\ding Number of % holding
shares shares

Godfrey Phillips India Limited {including its nominees} 300,000 100.00% 300,000 100.00%

As per records of the company, the above shareholding represents legal ownership of shares.

—
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

As at As at
31.03.2021 31.3.2020
. Other equity

Securities Premium 2950,00 2,950.00
Reserve for aquity instruments through other comprehensive incoma 137.38 134.48
Retained earnings 1752.59 1,504.08
Reserve for equity Instruments through other comprehensive income
Balance at beainming of year 134.48 160,27
Net fair value {loss}/aain on investments in eguity instruments at FYTOC] net of income tax 2.%0 (25.79)
Closing balance 137.38 134.48
Retained earnings
Balance at beginning of year 1,504.08 1,360.71
Frofit tor the current year 214.87 232.85
Other comprehensive income arising from remeasurement of defined benefit obligation net of 33.64 (85.48)
income tax
Balance at end of year 1,752,59 1,504.08

Sacurities premium :
Securitles premium is used to record the premlum on issue of shares. The reserve is utilised in accordance with the provision of the Companies Act, 2013,

Reserve for equity instruments through other comprehensive income :
This reserve represents the cumulative gains and losses arising on the revaluation of equity instruments measured at fair value through other comprehensive
income.

Retained earnings :
Retained earnings is the amount that can be distributed by the Company as dividends to its equity shareholders subject to the requirements of the Companies Act,
2013. The amount reported above are not distributable in entirety,




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs, lakhs unless otherwise stated)

As at As at
31.03.2021 31.3.2020

18. Other financial liabillties

Current

Payables for property, plant and equipment 117.21 44.42
Payable to gratuity fund (Refer Note no. 31) - 4.61
Security deposits 075  0.75

117.96 49.78

19, Provisions
Non-current
Provision for emplovee benefits

-Compensated absences 324.29  297.75
324.29 297.75

Current

Provision for employee benefits
-Compensated absences 117,92 140.92
117.92 140.92

Tetal 442,21 438.67

20. Trade payables

Trade pavables
-Micro and small enterprises (Refer Note no. 30} 100.94 3.64
-Other than micro and small enterprises 372.29 577.22

473.23 580.86

21, Other liabilities

Currant
Statutory dues 83.24 64.63
Others 6.85 8.86

90.09 73.49




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs, laklis unless Ul wise slaled)

Year ended Year ended
31.03.2021 31.3.2020

22. Revenue from operations

Revenue from Contract with Customers
Manufacturing fees from the holding company {Refer Note no, 34)* 5,923.98 5,973.89

Total revenue from operations 5,923.98 5,973.89

*The revenue is recorded at a point in time,
23. Other income

Interest income from:

- Deposits and loans 8.39 8.99
- On income tax refund 14.50 =
Net Profit on sale of assets 0.51 -
Liabilities/provisions no longer required, written back 0.25 4.63
Sale of scrap 9.45 6.76
33.10 20.38

24, Employee benefits expenses

Salaries and waqes 2,129.88 1,621.01
Contribution to provident fund {Refer Note no. 31) 121,57 124.86
Workmen and staff welfare expenses 189.51 181.41
Contribution to gratuity and superannuation fund {Refer Mote na. 31) 61.09 39.62

2,502.05 2,266,950

25. Finance costs

Interest expenses on others* 1.51 0.42

1.51 0.42

*including Rs. 0.13 lakhs (Previous year Rs, 0.13 lakhs) towards interest on entry tax.
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INTERNATIONAL TOBACCO COMPANY LYMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Year ended Year ended
31.03.2021 31.3.2020
Other Expenses
Consumption of stores and spare parts* 8.11 10.77
Power and fuel 845.47 873.01
Rent {paid to the holding company) 4.80 4.80
Repairs and maintenance
- Buildings §4.63 155.45
- Plant and machinery 1109.43 1032.04
- Others 19.30 20.73
Insurance 27.43 17.82
Rates and taxes 12.25 30.14
Legal and professional expenses 21.77 28.13
Auditors' Remuneration (net of cenvatable indirect tax)
- Audit fees 7.50 7.50
- For tax audit 2.64 2.64
- Reimbursement of expenses 0.17 0.80
Travelling and conveyance 17.46 115.54
Property, plant and equipment written off - 8.87
Loss on sale of property, plant and equipment {net} - 4.59
Directors' sitting fee 0.36 0.28
Security service expenses 73.95 88.95
Contract labour charges 267.14 250.38
Machine and material handling expenses 273.29 310.22
Foreign currency fluctuation (net) 0.76 .69
Housekeeping expenses 33.53 43,55
Advance/claims written off 0.07 0.82
Miscellaneous expenses 75.49 60.05
2885.55 3067.77

*Excludes consumption of spare parts charged to "repairs and maintenance-plant & machinery’.
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Year ended Year ended
31.03.2021 31.03.2020
Earnings per share
Profit for the year attributabie to owners of the Company [A] 214.87 232.85
Weighted average number of equity shares for the purpose of basic 300,000 300,000
earning per share and diluted earning per share [B]
Basic and diluted earnings per share (Rs.) [A/B] 71.62 77.62

(Face value of Rs. 100 each)
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Contingent liabilities not provided for

a) Demands from income tax authorities disputed by the Company aggregrating to Rs.136.,77 (Previous year
Rs.136.77 lakhs).

b) The Company has received demands notices relating to excise duty aggregating to Rs.2187.54 lakhs (Previous
year - Rs.1682.88 lakhs}, which the Company is contesting before the appellate authorities. Further, the Company
has received certain show cause notices from Excise Authorities asking it to explain why certain amounts
mentioned in these notices should not be paid by the Company. As these notices are in the nature of explanations
required, the Company does not consider these to constitute a liability of any kind. The liability, if any, on this
account, will rest with the holding company under the contract manufacturing arrangement.

¢} Claims against the Company not acknowledged as debts Rs, 1,37 lakhs (Previous year - Rs. 1.37 lakhs).

d) The following are the particulars of dues on account of excise duty and income-tax as at March 31, 2021 that

have been disputed by the Company in appeals pending before the appellate authorities:

Amount of Amount . .
Noture ofthestoute | \oR1o| “aues | depositea || o0 totich the || Farum where
{Rs. lakhs) || (Rs. lakhs) P P g—
FY 2006-07 to FY
1,366.56 1.16 2009-10 Supreme Court
) Customs Excise and
Central Excise Act, 1944 E‘;(use 194.39 10.00 FY 223?3?1;0 FY Service Tax Appellate
uty Tribunal
FY 2011-12 to FY 2017{[Commissioner
626.59 23.69 18 {Appeals)
45.30 45.30 FY 2011-12 Income Tax Appellate
Tribunal
Income-tax Act, 1961 In::)r:*ue ];YB foﬁ-;érl?limzc; c o
(v} -14 an ommissioner
122.88 122.87 FY 2015-17 to (Appeals)
FY 2016-17
2.97 2.97 FY 2005-06 Assessing Officer

* amount as per demand orders, including interest and penalty, where quantified in the order.

Further, there are no dues of goods and service tax, customs duty and cess matters which have not been

deposited on account of any disputes.

Further, as per information available with the Company, the concerned authority is in appeal against favourable
orders received by the Company in respect of the following matters:

Forum where
Amount Period to which the amount department
Name of the statute Nature (Rs. lakhs) relates has preferred
apoeal
Excise Customs Excise and
Central Excise Act, 1944 duty 121.52 FY 2010-11 Service Tax Appellate
Tribunal
Income Tax Appellate
Income Tax Act, 1961 |Income tax 5.36 FY 2003-04 Tribunal

The management believes that the liabilities in the above matters are possible but not proba

provision has been considered necessary there against.

6
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

As at As at
31.03.2021 31.03.2020

Commitments

a) The estimated amount of contracts remaining to be
executed on capital amount and not provided for (net 1.74 287.50
of advances)

b) The Company does not have any other long term contracts including derivative contracts for which
there will be any material foreseeable losses.

Dues to micro and small enterprises

Trade payables include Rs.100.94 lakhs (Previous year Rs. 3.64 lakhs) due to micro, small and
medium enterprises as defined in the "The Micro, Small and Medium Enterprises Development Act,
2006” ("MSMED") to the extent such parties have been identified on the basis of information
available with the Company. No interest is payable to any supplier under the said Act.

Information as required to be furnished as per section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act) for the year ended March 31, 2021 is given below. This
information has been determined to the extent such parties have been identified on the basis of
information available with the Company.

i) Principal amount and interest due thereon remaining unpaid to any
supplier covered under MSMED Act, 2006

Principal 100.94 3.64
Interest - -
i) The amount of interest paid by the buyer in terms of section 16, of - -
the MSMED Act along with the amounts of the payment made to the

supplier beyond the appointed day during each accounting year.

iii} The amount of interest due and payable for the period of delay in s -
making payment (which have been paid but beyond the appointed

day during the year) but without adding the interest specified under

MSEMD Act,

iv) The amount of interest accured and remaining unpaid at the end = -
of each accounting year.

v) The amount of further interest remaining due and payable even in - -
the succeeding years, untill such date when the interest dues as
above are actually paid to the small enterprises for the purpose of
disallowance as a deductible expenditure under section 23 of the
MSEMD Act, 2006
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(Al' amounts are in Rs. lakhs unless otherwise stated)

Employee benefit plans

{a) Defined contribution plans and amounts recognised in the statement of profit and loss

Year ended Year ended
31.03.202_1. 31.03.2020

Contribution towards provident fund 121.57 124.86
Caontribution towards superannuation fund 19.03 17.60
140.60 142.46
(b) Other long term employee benefits {based on actuarial valuation)
Year ended Year ended
31.03.2021 31.03.2020
Compensated absences — amount recognized in the statement of profit and loss 64.40 88.46

{c} Defined benefit plans
Graluily
The Company makes annual contributions to gratuity fund established as a trust, which is a defined benefit gratuity plan.

Every employee who has completed five years or more of service gets a gratuity as per provisions of the payment of
Gratuity Act or the Company Scheme, whichever is beneficial.

The plan typically exposes the Company to actuarial risks such as: loss of investment risk, interest rate risk,
mortality rate risk and salary rate risk.

Loss of investment risk
The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.
Interest rate risk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the plan's liability.

Mortality rate risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants. An increase in the life expectancy of the plan participants will increase the plan's liability.

Salary rate risk

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability,

The following tables summarise the components of net henefit expense recognised in the statement of profit or loss and the
funded status and amounts recognised in the balance sheet for defined benefit plan:

Net employee benefit expense recognized in employee cost;

Year ended Year ended

31.03.2021 31.03.2020
Current service cost 56.88 77.66

Net interest cost (2.09) {13.72)
54.79 63.94

Excess/(shortfall) of fair value over book value of plan assats (12.73) {11.92}
Net employee benefit expense recognized in employee cost 42.06 22.02

3
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

{c) Defined benefit plans - Gratuity (continued)

Amount recognised in other comprehensive income:

Year ended Year ended

31.03.2021 31.03.2020
Actuarial {gain}/loss on obligations arising from change in financial assumptions (38.15) 55,22
Actuarial {gain}/loss on obligations arising on account of experience adjustments {7.80) 102.51
Actuarial (gain)floss on obligations arising from changes in demographic assumptions 21.63
Return on plan assets (excluding amounts included in net interest expense) {20.63) {B.77}
Adjustment te recognize the effect of asset ceiling - {29.38)
Net {(income)/expense for the year recognized in other comprehensive income {44.95) 119.58
{I) Changes in the presant value of the defined benefit obligation are as follows:

As at As at

31.03.2021 31.03.2020
Opening defined obligation 1,292,093 1,161.67
Current service cost 56.88 50.27
Interest cost 68,95 73.42
Benefits paid {(150.42) {150.16)
Actuarial loss/(gain) on obligations arising from change in financial assumptions (38.15) 55.22
Actuarial loss/(gain) on obligations arising from change in demographic assumptions 21.63 =
Actuarial loss/{gain) on cbligations arising on account of experience adjustments (7.80) 102.51
Defined benefit obligation 1,244.02 1,292,93
{II) Changes in the fair value of plan assets are as follows:

As at As at

31.03.2021 31.03.2020
Opening fair value of plan assets 1,301.05 1,353.31
Interest income 71.03 89.13
Return on plan assets (excluding amounts included in net interest expense) 20.63 8.77
Contribution by employer 44.16 -
Benefits paid {150.42}) (150.16)
Closing fair value of plan assets .1,286.45 1,301.05
(I11) Excess of fair value over book value of plan assets - 12.73
{IV) Net (asset)/liability recognised in the balance sheet (I - IT + III) {42.43) 4.61

The major categories of plan assets of the fair value of the total plan assets are as follows:

As at March 31, 2021
Government debt securities
Other debt instruments
Insurer managed funds
Others

Amount

% of total

plan assets
71.57 5.56%
10.33 0.80%
1,201.70 93.41%
2.85 0.22%
1,286.45 100.00%




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(A&l amounts are in Rs. lakhs unless otherwise stated)

{c) Defined benefit plans - Gratuity {continued)

A % of total
mount

plan assets
As at March 31, 2020
Government debt securities 71.57 5.50%
Other debt instruments 20.52 1.58%
Insurer managed funds 1,204.05 92.54%
Others 4.91 0.38%

1,301.05 100.00%

The principal assumptions used in determining gratuity obligation for the Company’s plans are shown below:

As at As at
31.03.2021 31.03.2020

Discount rate {in %) 6.80% 6.30%
Salary escalation rate (in %) 7.50% 7.50%
Expected rate of return on plan assets 7.50% 7.50%
Expected average remaining working lives of employees 9.91 years 9.67 years

A quantitative sensitivity analysis for significant assumption is as shown below:

Assumption Impact on defined benefit

obligation
As at As at
31.03.2021 31.03.2020
Impact of increase in 0.5% in discount rate -2.88% -2.30%
Impact of decrease in 0.5% in discount rate 3.07% 2.43%
Impact of increase in 0.5% in salary escalation rate 3.03% 2.39%
Impact of decrease in 0.5% in salary escalation rate -2.87% -2.29%

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected as contributions to the defined benefit plan in future years:

Year ended Year ended
31.03.2021 31.03.2020

Within the next 12 months (next annual reporting period) 348.92 397.05
Between 2 and S years 474,72 598.43
Between 6 and 9 years 249.89 294.85
10 year and above 1,017.02 577.62
Total expected payments 2,090.55 1,867.95

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 5.94 years.
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Financial instruments and risk management
Fair values

The fair value of financial assets and liabilities are included at the amount at which the instruments could be
exchanged in as current Lransaction between willing parttes, other than In a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

i) The fair value of cash and cash equivalents, trade receivables, trade payables, security deposits and other
financial liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments,

iiy The financial instruments with fixed and variable interest rates are evaluated by the Company based on
parameters such as interest rates and individual credit worthiness of the counterplay. Based on this
evaluation, allowances are taken to account for the expected losses of these receivables, if any.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by using valuation techniques that are appropriate in the circumstances and for which sufficient
data are available,

Level 1: This level of hierarchy includes financial assets that are measured by reference to quoted prices in
the active market.

Level 2: This level of hierarchy includes items measured using inputs other than quoted prices included within
Level 1 that are observable for such items, either directly or indirectly.

Level 3: This level of hierarchy includes items measured using inputs that are not based on observable
market data {(unobservable inputs). Fair value determined in whole or in part, using a valuation model based
on assumptions that are neither supported by prices from observable current market transactions in the same
instruments nor based on available market data. The item in this category are unquoted equity instruments.




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

32 Financial instruments and risk management (continued)
32.2. Fair value hierarchy
The following table provides an analysis of financial instruments that are measured at fair value and have been
grouped into Level 1, Level 2 and Level 3 below:
As at March 31, 2021 Cartying  coirvalue Levell Level2  Level 3
amount
Financial assets
Financial instruments at amortised cost:
Cash and cash equivalents 196.82 196.82 - = -
Loans 36.58 36.58 = = -
Trade receivables 1,220.73 1,220.73 - - -
Other financial assets
- Security deposits 151.23 151.23 - - -
- Receivable from gratuity fund 42.43 42,43
- Interest accrued on security deposits 13.60 13.60 = = =
Financial instruments at FYTOCI:
Investment in equity instruments designated 176.52 176.52 - - 176.52
upon initial recognition
Total financial assets 1,837.91 1,837.91 - - 176.52
Financial liabilities
Financial instruments at amortised cost:
Trade payables 473.23 473.23 . = -
Other financial liabilities
- Security deposits 0.75 0.75 = =
- Payables for property, plant and equipment 117.21 117.21 . =
Total financial liabilities 591.19 591.19 - - -
¥ -
1
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

Fair value hierarchy (continued)

As at March 31, 2020 Carrying Fair value Level 1 Level 2 Level 3
amount

Financial assets
Financlal instruments at amortised cost:
Cash and cash equivalents 189.00 189.00 - - =
Loans 40.52 40.52 = = =
Trade receivables 410,63 410.63 = - -
Other financial assets

- Security deposits 148.20 148.20 = =

- Interest accrued on security deposits 35.80 35.80 -
Financial instruments at F¥TOCI:
Investment in equity instruments designated 173.85 173.85 _ 173.85
upon initial recognition ’
Total financial assets 998.00 998.00 - - 173.85
Financial liabilities
Financial instruments at amortised cost:
Trade payables 580.86 580.86 -
Other financial liabilities

- Security deposits 0.75 0.75 - =

- Payable to gratuity fund 4.61 4.61 3 -

- Payables for property, plant and equipment 44.42 44.42 - - -
Total financial liabilities 630.64 630.64 - - -
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Financial risk management objectives and policies

The Company’s financial risk management is an integral part of how to plan and execute
its business strategies. The Company's financial risk management policy is set by Senior
Management.

The Company manages market risk through its finance department, which evaluates
and exercises independent control over the entire process of market risk management.
The finance department recommends risk management objectives and policies, which
are approved by Senior Management. The activities of this department include
management of cash resources and ensuring compliance with market risk limits and
policies.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest in order to optimize the
Company's position with regard to interest income and interest expenses and to manage
the interest rate risk, the finance department undertakes the interest rate risk
management exercise from time to time.

The Company is not exposed to significant interest rate risk as at the respective
reporting dates.

Credit risk

Credit risk arises from the possibility that counter party may not be able to settle their
obligations as agreed. To manage this, the Company periodically assesses the financial
reliability of customers, taking into account the financial condition, current economic
trends, and analysis of historical bad debts and ageing of trade receivables.

The Company considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. The maximum exposure to credit risk at the reporting
date is the carrying value of each class of financial assets disclosed in the financial
statement.,

Financial assets are provided for, when there is no reasonable expectation of recovery,
such as a debtor failing to engage in a repayment plan with the Company. Where loans
or receivables have been provided for, the Company continues to engage in
enforcement activity to attempt to recover the receivable due. Where recoveries are
made, these are recognised in profit or loss in the subsequent reporting period, The
management believes that there is no significant exposure of credit risk due to the
nature of Company's business.

Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet
its obligation on time or at a reasonable price. The Company's finance department is
responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by Senior l\,{gggagement
Management monitors the Company's net liquidity position through rolli I,ﬁfﬁf@&s‘ts on
the basis of expected cash flows.
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

Financial risk management objectives and policies {(continued)

(A) Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings
based on their contractual maturities for all financial liabilities. The amounts disclosed in the
table are the contractual undiscounted cash flows., Balances due within 12 months equal
their carrying balances as the impact of discounting is not significant.

Contractual maturities of Less than 1 More than 1 Total
financial liabilities Year Year

As at March 31, 2021

Trade payables 473.23 - 473.23

Other financial liabilities 117.96 - 117.96
591.19 - 591.19

As at March 31, 2020

Trade pavyables 580.86 - 580.86

Other financial liabilities 49.78 - 49.78
630.64 - 630.64

g




INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
(All amounts are in Rs. lakhs unless otherwise stated)

32.3 Financial risk management objectives and policies {continued)

(B) Foreign currency risk exposure

The carrying amounts of the Company's foreign currency denominated monetary assets
and liabilities at the end of the reporting periods expressed in Rs. in lakhs, are as
follows:

Currency exposure EURO GBP

As at March 31, 2021
Financial Liabilities

Trade payables 22.04 2.49
Nfat (?)Sp_osure to foreign currency risk 22.04 2.49
(liabilities)

As at March 31, 2020

Financial Liabilities

Trade payables 19.83 0.89
Net exposure to foreign currency risk 19.83 0.89

(liabilities)

&~
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

Financial risk management objectives and policies (continued)

{C) Foreign currency exposures that are not hedged by derivative instruments or

otherwise are as follows:

As at 31.03.2021

As at 31.03,2020

Amount in Amount in Amount in Amount in
Particulars Curr. foreign Rs. foreign Rs.
articu urrency currency {in lakhs) currency {in lakhs)
{in lakhs) {in lakhs)
Trade Payables EURD 0.25 22.04 0.24 19.83
GBP 0.02 2.49 0.01 0.89

Foreign currency sensitivity analysis

The Company exposure to foreign currency changes for above currencies is not material.

/
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INTERNATIONAL TOBACCO COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated}

32.4 Fair value measurements

32.4.1 Fair value measurement and description of valuation techniques and significant unobservable
inputs used in fair value measurement

The fair value of investment in unquoted equity instruments have been estimated using a market approach
wherein equity value per share has been determined using the market approach. Under this approach the
management has considered fair value of assets and liabilities of the investee company. For computing the fair
value of the land (being major asset) management has made certain assumptions about the following
significant uncbservable inputs:

Financial Fair value as at (Rs. |Fair value |Valuation [Signlficant Input value
asset lakhs} hierarchy |technique |unobservable
31.03.2021] 31,03.2020 inputs
Investment in 176.52 173.85|Level 3 Market, Built up area (in |March 31, 2021 - 23,567
equity approach 5q. ft.} March 31, 2020 - 23,567
instruments at
FVTOCI Residential rate [March 31, 2021 - 13,500
{unquoted) for sales (Rs./sq. [March 31, 2020 - 13,500
{Refer Note ft.)
no. 7) Payment March 31, 2021 - 3,052
towards March 31, 2020 - 3,213
purchase of F5I
from MCGM
(Rs./sq. t.)
Payment March 31, 2021 - 3,052
towards March 31, 2020 - 3,213
purchase of
Fungible FSI
from MCGM
{Rs./sq. ft.)
Cost of March 31, 2021 - 2,500
construction March 31, 2020 - 2,500
{Rs./sq. ft.)
Interest rate (% |[March 31, 2021 - 18
per annurm} March 31, 2020 - 18
Expected profit |March 31, 2021 - 25
for builder (% March 31, 2020 - 25
per annum})

The above investment in equity instruments is not held for trading. Instead, it is held for medium or long term
strategic purpose. Upen the application of Ind AS 109, the Company has chosen to designate the investment in
equity instruments as at FVTOCT as the directors believe that this provides a more meaningful presentation for
medium or long term strategic investment, than reflecting changes in fair value immediately in profit or loss.
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32.4 Fair value measurements (continued)
32.4,2 Reconciliation of Level 3 fair value measurements

Unlisted shares irrevocably designated as at FVTOCI

As at As at
31.03.2021  31.03.2020

Opening balance 173.85 205.71
Total gains or {losses) in other comprehensive income 2.67 (31.86)
Closing balance 176.52 173.85
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Notes to the financial statements for the year ended March 31, 2021
{All amounts are in Rs. lakhs unless otherwise stated)

Capital management
For the purposes of the Company's capital management, capital includes issued capital and all
other equity reserves, The primary cbjective of the Company's Capital Management is to maximise

shareholder value. The Company manages its capital structure and makes adjustments in the light
of changes in economic environment and the requirements of the financial covenants.

The Company monitors capital using gearing ratio, which is total debt divided by total capital plus
debt.

Gearing ratio

As at As at

31.03.2021 31.03.2020

Trade payables 473.23 580.86
Other financial liabilities 117.96 49,78
Other liabilities 90.09 73.49
Less : Cash and cash equivalents {196.82) {189.00)
Net debt (A) 484.46 515.13
Total equity 5,139.97 4,888.56
Capital and net debt (B) 5,624.43 5,403.69
Gearing ratio {A/B} 8.61% 9.53%
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34. Related party transactions

Place of
34.1 Disclosure of related Principal incorporation Proportion of ownership interest
’ parties Activities and / voting rights held by the parent entity
operation
As at As at
31.03.2021 31.03.2020
{a) Holding Company
Manufacture of
Gpd_frey Phillips India tobacco & India 100% 100%
Limited tobacco
products

(b) Key management personnel and their relatives:
Dr. Bina Maodi, President and Managing Director of the Holding Company

Mr. Ashrant Bhartia, Director of the Company (Whole-time Director of the Company till 1st Dec'20}

(¢) Enterprises over which key management personnel and their relatives are able to exercise
significant influence:

Beacon Travels Private Limited

Bina Fashions N Food Private Limited

Modi Care Limited

(d) Fellow Subsidiary
Unique Space Developers Limited

(e} Other related parties

International Tobacco Company Limited employees Gratuity Fund No.1
International Tobacco Company Limited employees Gratuity Fund No.2
International Tobacco Company Limited Management Staff Superannuation Fund

G
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Notes to the financial statements for the year ended March 31, 2021

(All amounts are in Rs. lakhs unless otherwise stated)

34. Related party transactlons (continued)

34.2 Disclosure of transactions between the Company and related parties and the status of

outstanding balances as at the year end.

A Nature of transactions

a) Godfrey Phillips India Limited
- Sale of spare parts
- Manufacturing services rendered
- Purchase of spare parts, etc.
- Rent paid (excluding GST & cess)
- Expenses reimbursed
- Expenses recovered
- Guarantee given by the Holding company to bank
on behalf of the Company

b) Beacon Travels Private Limited
- Travel Agent Services

c¢) Bina Fashions N Food Private Limited
- Purchase of food items

d) Modi Care Limited
- Purchase of hygiene products

e) Contribution to Trusts
- International Tobacco Company Limited
Management Staff Superannuation Fund
- International Tobacco Company Limited
Gratuity Fund no.1
- Inlernational Tobacco Company Limited
Gratuity Fund no.2

Year ended Year ended
31.03.2021 31.03.2020
15.90 36.26
5,923.98 5,973.89
30.94 27.55
4.80 4.80
10.81 26.55
2.91 1112,07*
47.58 47.58
0.15 35.03

6-06 =

0-28 =
19.03 17.60
(21.89) 82.83
19.01 58.77

* Comprises of excise duty, etc. paid for and on behalf of the Holding company under the contract
manufacturing agreement, out of the funds made available by it,

&
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Related party transactions (continued)

Compensation of key management personnel
Year ended Year ended

31.03.2021 31.03.2020

Short-term employee benefits
Ashrant Bhartia 6.45 33.17

Disclosure of transactions between the Company and related parties and the status of
outstanding balances as at the year end.

Outstanding balance

As at As at
31.03.2021 31.03.20290

Amounts receivable
Godfrey Phillips India Limited 1,220.73 410.63

Amount payable
Beacon Travels Private Limited - 3.53

Investment made in
Unique Space Developers Limited 176.52 173.85

Other payable/(recoverable)

International Tobacco Company Limited Employees

Gratuity Fund No.1 (61.44) (39.55)
International Tobacco Company Limited Employees
Gratuity Fund No.2 19.01 44,16

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlements occur in
cash. There have been no guarantees provided or received for any related party receivables or
payables. For the year ended March 31, 2021, the Company has not recorded any impairment of
receivables relating to amounts owed by related parties. This assessment is undertaken each
financial year through examining the financial position of the related party and the market in which
the related party operates.
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35. The Company is primarily engaged in the business of manufacturing of tobacce and tobacco products on behalf of
the Holding company. The entire business has been considered as a single segment in terms of Ind AS 108 on
Segment Reporting. There being no business outside India, the entire business has been considered as single
geographic segment.

36. Previous year figures
The Company has re-classified and re-grouped previcus year figures to confirm to this year's classification.
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